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Ishpeming, Michigan

A regular meeting of the Ishpeming City Council viedd on Wednesday, May 5, 2010 at the
Ishpeming Senior Center. Mayor Gary Nelson cathedmeeting to order at 7:00 p.m.

Present: Mayor Gary Nelson, Council Members RatBureau, Claudia Demarest, Pat Scanlon
and John Stone. Present: Five (5). Absent. NOneAlso present were City Manager Jered
Ottenwess and City Attorney David Savu.

PUBLIC COMMENT
Mr. Tom Casperson, Escanaba, announced that heaisdadate for the Michigan Senate in the
38" District.

Mr. Robert Delongchamp, member of the Ishpeminguxtder Fire Department, stated that
about five years ago, the Ishpeming Fire Departraeqtired an antique Seagrave fire truck.
Mr. Delongchamp stated that this 1923 vehicle waditst gas powered fire truck in the City.
Mr. Delongchamp stated that the City loaned thel$uio the Volunteer Fire Department to
purchase the vehicle. Mr. Delongchamp reportetigbéeeral fundraisers have been held over
the last five years. Mr. Delongchamp presentedegk to the City Council as full and final
payment for the loan to purchase the antique frekt Mr. Delongchamp thanked Mr. Kurt
Kipling for his fundraising efforts.

Mr. Charlie Anderson, Chairman of the IshpemingiBess Association, announced that the
IBA is moving forward with their plan to create lmpeming Chamber of Commerce. Mr.
Anderson stated that the Downtown Development Aiitthbas offered a $20,000 contribution
for the Chamber. Mr. Anderson stated that the neganizational meeting for the Chamber will
be held at City Hall on Thursday, May 13, 2010.

Mr. Anderson reported that City Manager Ottenwessrequested the IBA to participate in the
City’s long range planning for future development.

Mr. Anderson announced that the IBA will sponsepang clean-up day on Saturday, May 15,
2010. Mr. Anderson stated that students from Rhilipldle School and members of the Boy
Scouts have already volunteered to help with thimglean-up. Mr. Anderson stated that the
committee will meet at 10:00 a.m. on the corneClafveland Avenue and First Street and he
encouraged the public to participate.

AGENDA COMMENT
None.

CONSENT AGENDA
A motion was made by Councilman Scanlon and seabhgé&ouncilwoman Bureau to approve
the Consent Agenda as presented:

a. Minutes of Previous Meeting (April 7 and 22, 2010)
b. Approval of Disbursements (Council Members Bureaa Scanlon)
c. Monthly Financial Report
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d. Request of Fourth of July Committee to use Al QurRedreation Area on July 3, 2010
e. Reappoint Mary Valenti to the Cemetery Board, DaBeldt to the Library Board, and
Norman Andrew to the Parks and Recreation Comnmissio

Ayes: Five (5). Nays: None (0). Motion carried.

GREAT LAKES RECOVERY CENTER PRESENTATION

Mr. Greg Toutant, CEO of Great Lakes Recovery Qestated that the Great Lake Recovery
Center (GLRC) has developed a plan for the reusieeoformer Bell Hospital building in
downtown Ishpeming. Mr. Toutant introduced thehdects of the project, Mr. John Larson and
Mr. Mike Lempinen, and also introduced Mrs. WenayRale, GLRC Business Manager.

Mr. Toutant stated that Great Lakes Recovery Cdrdstbeen an active treatment and
rehabilitative provider in Marquette County for 0\8® years. Mr. Toutant stated that GLRC
currently has an outreach center at KI Sawyer daitt aesidential facility in Marquette, a youth
residential facility in Marquette, and outpatieat\sces in both Ishpeming and Marquette. Mr.
Toutant stated that their administrative offices lacated in Marquette. Mr. Toutant stated that
GLRC also has 14 other clinic locations acrosdipper Peninsula and into Wisconsin. Mr.
Toutant stated that the former Bell Hospital bunlgibffers Great Lakes Recovery Center the
opportunity to compartmentalize their residentiad &linic services.

Mr. Toutant stated that the renovation projecisiingated to be approximately $4 million. Mr.
Toutant stated that GLRC is requesting a letteecbmmendation from the City of Ishpeming in
order to secure the financing and proceed witlptigect.

Mr. Mike Lempinen and Mr. John Larson presentedttaal, animated model of the former Bell
Memorial Hospital. The animated model depictedithi#gding as it exists today, the removal of
several portions of the former hospital and howlthiéding would look after the completion of
the renovations.

A motion was made by Councilman Scanlon and sea@bhgeéCouncilman Stone to authorize the
City Manager to draft a letter of support for thee@ Lakes Recovery Center to be included with
their financing package. Ayes: Five (5). Nay$one (0). Motion carried.

REQUEST TO AMEND ROBERT AIRAUDI LEASE AGREEMENT

Mayor Nelson reported that he and the City Managetrwith Mr. Airaudi a couple of weeks
ago to discuss Mr. Airaudi’s project. City Mana@dtenwess stated that the next step is to
satisfy the financing concerns of the project. Tity Manager stated that Mr. Airaudi has
requested to amend the lease agreement that lathake City of Ishpeming. Mr. Airaudi has
requested that the City transfer ownership of tlop@rty to him and has requested tax
abatement.

Mayor Nelson stated that the original lease agreemih Mr. Airaudi did not allow the City to
offer tax abatement because the City had investdukei infrastructure improvements. Mayor
Nelson stated that because the grant for the roatlas been delayed, Mr. Airaudi would like to
amend the lease. Mayor Nelson stated that beddus&iraudi does not own the property yet,
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he understands that it could be more difficultNbr Airaudi to get his financial arrangements in
order.

Mr. Airaudi stated that he appreciates the supgicttie city officials. Mr. Airaudi stated that the
$300,000 grant will help the entire City of Ishpaigni Mr. Airaudi stated that the project was
supposed to be completed in September 2009. Maudi stated that tax abatement is very
important to him and the property title is equathportant so that he can move forward with the
financing.

A motion was made by Councilman Scanlon and seabhgé/ayor Nelson to authorize the
City Manager, the City Attorney and the Mayor toaneith Mr. Robert Airaudi for the purpose
of working out the details of the lease and/or pase agreement and to then submit the
agreement to the City Council for final approvalyes: Five (5). Nays: None (0). Motion
carried.

WOODCLIFF APARTMENT PILOT REQUEST

City Manager Ottenwess reported that TJ WooddlH, intends to renovate the Woodcliff
Apartments on West Empire Street at Lakeshore Drikee City Manager stated that in order to
move forward with their plan, they are requestirigggment In Lieu Of Taxes (PILOT).

Mr. Jeff Gates, TJ Development, introduced Mr. amng from UPCAP Services. Mr. Gates
stated that TJ Development and UPCAP Services panteered in an effort to acquire and
renovate the Woodcliff Apartment property. Mr. Eastated that the property was very close to
going into foreclosure.

Mr. Gates reported that Woodcliff Apartments iseaisting USDA/Rural Development
affordable housing project that was built in thie 18980s. Mr. Gates stated that they have
created a proposal for a PILOT for Woodcliff Apaeimts. Mr. Gates stated that the PILOT is
not unique to this community and stated that tlaeeeat least one or two other developments in
the City that have a PILOT.

Mr. Gates stated that the benefits of the PILOT adtrue first to the residents and the ability to
keep the property affordable; accrues to the ptgperthat it allows TJ Development to stabilize
the budget and maintain the property at a levelmath it should have been; and allows them to
preserve and provide affordable housing to the comiyn

Councilman Scanlon questioned the occupancy histiovyoodcliff Apartments. Mr. Gates
stated that Woodcliff Apartments has suffered fiome vacancy issues over the last few years.
Mr. Gates stated that vacant units could not heetibecause of lack of funds. Mr. Gates stated
that over the past year and a half, they have vabtrtiestabilize those issues and they are back
above 90% occupancy.

Mayor Nelson stated that the decrease in tax revémthe City would be approximately
$1,900.00 per year for the term of the mortgagity Kanager Ottenwess stated that the term of
the mortgage is 20 years and that is how long th®P would be in place.
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At the recommendation of the City Manager, a mow@s made by Councilman Scanlon and
seconded by Councilwoman Demarest to grant the PI{E&yment in Lieu Of Taxes) program
for 708 and 710 W. Empire Street, also known as fe¢hid Apartments. Ayes: Five (5). Nays:
None (0). Motion carried.

SUBORDINATE MORTGAGE AND SECURITY POSITION FOR PCBMANAGEMENT
COMPANY

At the recommendation of the City Manager, a mot@s made by Councilman Scanlon and
seconded by Councilwoman Bureau to grant the rédrees PCBM Management for the City
of Ishpeming to approve the subordination agreeraedttake a second position for the
mortgage of the Country Inn. Ayes: Five (5). BlayjNone (0). Motion carried.

DISPOSAL OF LOTS 67, 68 AND 69 OF CLEVELAND IRON MING COMPANY'S
ADDITION (CLEVELAND AVENUE PROPERTY OWNED BY THE CI'Y, SCHOOL
DISTRICT, AND BELL HOSPITAL)

At the recommendation of the City Manager, a mot@s made by Councilman Scanlon and
seconded by Councilwoman Demarest to authoriz€ityeManager to schedule a public
hearing on Wednesday, June 9, 2010 at 7:00 p.theashpeming Senior Center to hear and
receive comments regarding the disposal of lot687@and 69 of Cleveland Iron Mining
Company’s Addition and to authorize the City Manageproceed with the sale of the lots as
presented. Proceeds from the sale of the propbel be shared equally among the City of
Ishpeming, the Ishpeming School District and Beadkpiital. Ayes: Five (5). Nays: None (0).
Motion carried.

LIBRARY GRANT THROUGH THE BROADBAND TECHNOLOGY OPPRTUNITIES
PROGRAM

Head Librarian Cindy Mack reported that the IshpeCarnegie Public Library, along with 68
other libraries across the state, have been awardeaint through the Broadband Technology
Opportunities Program (BTOP). Head Librarian Matéted that the funds will provide the
Carnegie Library with eight (8) additional compstand software, funding for electrical and
data updates, and funding for computer tables had<c

At the recommendation of the City Manager and teadHLibrarian, a motion was made by
Councilman Scanlon and seconded by Councilwomandbeshto accept the Broadband
Technology Opportunities Program Grant in the anhofi$14,000 and to authorize a local
match of $5,500 to be paid from the library’s SpeEunds Campaign. Ayes: Five (5). Nays:
None (0). Motion carried.

AMENDMENT TO ORDINANCE NO. 4-500, NOXIOUS WEEDS, LG GRASS, AND
MISCELLANEOUS DEBRIS

Police Chief Jim Bjorne reported that Ordinance 8600 addresses the issue of long grass,
noxious weeds and miscellaneous debris. Policef@jorne stated that the current language
makes it lawful to have long grass and miscellasat®bris in areas that are zoned as industrial
districts. Police Chief Bjorne stated that theram industrial area around Stone Street and
Houghton Street that contains residential strustuieolice Chief Bjorne requested the City
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Council to consider an amendment to Ordinance Ng@lto include residential properties
within an industrial district.

Mr. Mark Dallas commented on the proposed amendioedtdinance No. 4-500. Mr. Dallas
stated that the amendment would take away his tigbperate his business out of his home.
Mr. Dallas stated that the materials in his yaelm@cessary for him to run his business, but to
others it may appear as debris.

Councilwoman Bureau stated that the Planning Cosiongdiscussed the proposed amendment
to Ordinance No. 4-500. Councilwoman Bureau stttatithe Planning Commission opposes
the amendment to Ordinance No. 4-500 becausé¢hieisopinion that an ordinance should not
target a specific area.

At the recommendation of the City Manager, a mot@s made by Councilman Scanlon and
seconded by Councilman Stone to authorize theAttyrney to draft an amendment to
Ordinance No. 4-503(a) to include residential bodg located within industrial districts. Ayes:
Four (4). Nays: None (0). Abstained: Councilvambemarest. One (1). Motion carried.

AMENDMENT TO ORDINANCE NO. 7-500, RENTAL CODE ENFGEEMENT, AND FEE
SCHEDULE FOR BOARDING HOUSES

City Manager Ottenwess reported that the City Cdwaceived a request from Mr. Houseman,
owner of 213 and 215 E. Division Street, to redingerental inspection fees for his rental
property. Mr. Houseman stated in his letter tleabfiers eight (8) boarding rooms, not full
apartments. Mr. Houseman stated that his tenaatsequired to share bathroom and kitchen
areas. The City Manager stated that Mr. Housemels that the fees are excessive for the type
of units he provides to his tenants.

A motion was made by Councilman Scanlon and seabhgeCouncilman Stone to adopt the
amendments to Ordinance No. 7-500 Section 6(f)ti@e6(i), and the fee schedule, as
presented by the City Attorney and as of the figaiding. Ayes: Five (5). Nays: None (0).
Motion carried.

A motion was made by Councilman Scanlon and seabhgé&ouncilwoman Demarest to deny
Mr. Frank Houseman'’s request for the City to makkstinction between boarding rooms and
apartments as it pertains to the rental inspedéen. Ayes: Five (5). Nays: None (0). Motion
carried.

407 ELY STREET

Mayor Nelson reported that Mr. and Mrs. Corradiaaéhexpressed an interest to purchase the
property at 407 Ely Street. Mayor Nelson stated YWells Fargo holds a lien against the
property in the amount of $6,648.89.

A motion was made by Councilman Scanlon and sea@bhgé&ouncilwoman Bureau to offer
Mr. and Mrs. Robert Corradina the option to pay6$8,89, as the sum of the lien on the
property located at 407 Ely Street. In the evkat Mr. and Mrs. Corradina are willing to satisfy
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the lien on the property, the City shall agreedibthe property to Mr. and Mrs. Corradina for
$1.00. Ayes: Five (5). Nays: None (0). Motarried.

RESOLUTION REGARDING RIO TINTO EAGLE PROJECT

At the recommendation of the City Manager, a mow@s made by Councilwoman Bureau and
seconded by Councilman Scanlon to adopR#selution Regarding Rio Tinto Eagle Project as
presented. Ayes: Five (5). Nays: None (0). iblotarried.

NEGAUNEE 30" SEWER MAIN CONNECTION

Mrs. Deborah Pellow, Director of the Ishpeming Awastewater Authority, presented the latest
information and details regarding the proposed sénaasmission line from Negaunee to the
Ishpeming Area Wastewater Treatment Facility. #gtdy discussion ensued regarding the
request from the City of Negaunee to tap into tes@wer main, the life expectancy of the
main, the maximum capacity of the lines and thdifgcand effluent monitoring. Mrs. Pellow
stated that the Wastewater Treatment Facility sdthple the flow on a routine basis.

At the recommendation of the City Manager, a mow@s made by Councilman Scanlon and
seconded by Councilwoman Bureau to approve ExBibés presented, as the proposed route for
the sanitary sewer line and to agree, in conckptSanitary Sewer Transmission Agreement,
with further details to be presented at a futureting. Ayes: Five (5). Nays: None (0).

Motion carried.

FOURTH OF JULY ACTIVITIES AT AL QUAAL RECREATION AHA

A motion was made by Councilman Scanlon and sea@bhgeé ouncilwoman Bureau to approve
the plan for restricted access, enforcement anttaaf the Al Quaal Recreation Area on
Saturday, July 3, 2010, as prepared and presegtBdidic Works Director Kangas and Police
Chief Bjorne. Ayes: Five (5). Nays: None (Qjotion carried.

RANGE MOUNTAIN BIKE ASSOCIATION REQUESTS IN HEMATIE HEIGHTS AREA

At the recommendation of the City Manager, a mot@s made by Councilwoman Bureau and
seconded by Councilman Scanlon to approve the sédoen the Range Mountain Bike
Association to map and create signage for theiagistking trails located within the Hematite
Heights Area. Ayes: Five (5). Nays: None (B)otion carried.

RATIFY DPW UNION CONTRACT

A motion was made by Councilman Scanlon and seabhgeé ouncilwoman Demarest to ratify
the proposed labor agreement between the Cityhpelning and the DPW union, as amended
by the City Attorney. Ayes: Five (5). Nays: No(D). Motion carried.

OLD BUSINESS

Mayor Nelson reported that he received a lettenfMr. Shawn Seelen regarding the Wabash
Heights Il subdivision project. Mayor Nelson sthtkat Mr. Seelen submitted a proposal to
purchase the property a couple of years ago, eatttmoved his offer because of the poor
economic conditions. Mayor Nelson stated that 8&&elen would now like to revisit the
proposal.
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The City Attorney stated that there could be offwential developers interested in the project
and recommended that the City re-advertise theeptoj

A motion was made by Mayor Nelson and secondedduyn€ilman Scanlon to authorize the
City Manager to re-bid the Wabash Heights 1l Sulsitin Project. Ayes: Five (5). Nays:
None (0). Motion carried.

NEW BUSINESS
By Mayoral proclamation, Mayor Nelson declaredwezk of May 16-22, 2010 as EMS Week
in the City of Ishpeming.

Mayor Nelson stated that former employees thatretced prior to 1996 do noeceive a
regular, annual cost of living increase (COLA). yaNelson reported that he had been
guestioned by a DPW employee regarding the (COb&jeiase for the current City retirees.
City Treasurer Keto stated that once a year, ttye @ouncil is presented with the option to
provide a cost of living adjustment to those retire The City Treasurer stated that the COLA
option is only available in October of each yeatt doe to financial constraints the City Council
did not approve the COLA last year.

City Manager Ottenwess reported that the IshpeMwignteer Fire Department has requested
permission to submit the Assistance to Firefigh@rant in order to purchase a $9,000.00
control deck monitor for the 2005 Pierce Fire Tru€kty Manager Ottenwess stated that the
grant requires a $450.00 local match.

At the recommendation of Fire Chief Anderson, aiarotvas made by Councilman Scanlon and
seconded by Councilwoman Demarest to authorizeAlyson Sundberg to prepare and submit
a 2010 Assistance to Firefighters Grant on beHal® City of Ishpeming for the purchase of a
control deck monitor for the 2005 Pierce Fire Trackl to authorize the local match of $450.00.
Ayes: Five (5). Nays: None (0). Motion carried.

At the recommendation of the City Manager, a mow@s made by Councilman Scanlon and
seconded by Councilwoman Demarest to approve thicapons for temporary outdoor space
as submitted by Jack’s Tee Pee and Congress Rizzésom July 1 through July 3, 2010; terms
and conditions to be the same as previous yeayss:AFive (5). Nays: None (0). Motion
carried.

COUNCILWOMAN DEMAREST
Councilwoman Demarest reported that she attendé&dvi® meeting last night.

Councilwoman Demarest reported that she attende8kbrbeck Carnival. Councilwoman
Demarest stated that the Ishpeming Volunteer Fapatment and Bay Cliff Health Camp will
each receive a check in the amount of $3,318.08 flee proceeds. Councilwoman Demarest
thanked Mr. Kurt Kipling for making the carnivalrangements.
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COUNCILWOMAN BUREAU

Councilwoman Bureau reported that she attende®iteict Library Committee meeting, the
Neighborhood Watch meeting, the Ishpeming BusiAass®ciation meeting and the Downtown
Development Authority meeting.

Councilwoman Bureau reported that she attendefik Legislative Conference last week.
Councilwoman Bureau stated that cities all acrbesstate are experiencing serious financial
problems. Councilwoman Bureau stated that sheapwpsinted to the MML Legislative
Conference Committee. Councilwoman Bureau reviesezeral of the topics that were
discussed at the conference.

Councilwoman Bureau reported that she attended RRAD meeting. Councilwoman Bureau
stated that there was much discussion about offishiord farms and stated that Lake Huron and
Lake Erie are the most favorable locations.

Councilwoman Bureau reported that she attendedaimeval and that it was well-attended.

Councilwoman Bureau reported that the disc golfseun the Al Quaal Recreation Area is
extremely popular. Councilwoman Bureau statedtth@atourse is used everyday by people of
all ages.

COUNCILMAN STONE
Councilman Stone reported that he attended theelslqg Housing Authority meeting and the
District Library Committee meeting.

Councilman Stone reported that he attended the NMbtislative Conference last week.
Councilman Stone stated that the State of Michigidlrcontinue to experience serious financial
conditions over the next few years. Councilmam8&tstated that it is imperative that the City of
Ishpeming maintain a healthy fund balance. Couranil Stone stated that the City cannot rely
on State Revenue Sharing until the State’s findicoadition improves.

COUNCILMAN SCANLON

Councilman Scanlon expressed his disappointmeatdety the derogatory comments posted on
a social networking site about the members of sheeming City Council. Councilman Scanlon
stated that at yesterday’s election, a majoritisbpeming voters chose to not support a millage
increase for the Ishpeming School District. Colmanh Scanlon stated that some members of
the community are blaming the City Council Membiersthe defeat. Councilman Scanlon
stated that each member of the City Council wastedeto serve in the best interest of the
Ishpeming residents and stated that this City Cibbias taken a position to not support tax
increases for its residents.

MAYOR NELSON

Mayor Nelson reported that he attended the Downtbevelopment Authority meeting. Mayor
Nelson stated that the DDA approved $4,000.00HerGarnegie Library and $20,000.00 for the
new Ishpeming Chamber of Commerce.
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Mayor Nelson reported that he attended an ACT 3d&ting. Mayor Nelson stated that the City
must be prepared for future pension fund liabgitidMayor Nelson stated that the City must be
prepared to pay larger contributions into the pem$&iind over the next several years.

Mayor Nelson reported that he attended the Padr@igek Committee meeting. Mayor Nelson
stated that the City will need grant money to pantliis project and it will be necessary for the
City to budget the matching funds for the grants.

Mayor Nelson reported that he attended a meetitiy mpresentatives of both Ishpeming and
Negaunee for the purpose of discussing and pursujomt solid waste collection contract.

Mayor Nelson stated that he is hopeful that thehdiatnn project can get back on track.

Mayor Nelson stated that the City Council will leiewing the financial report for the
Recycling Center and will need to consider whetrarot it is feasible to maintain this service.

Mayor Nelson stated that each of the City Counaibers try to do the best that they can and
make decisions that are in the best interest ofdinemunity for the long term. Mayor Nelson
stated that there have been some negative andilhcothments made about him and the other
members of the City Council. Mayor Nelson statedt te is very disappointed that some
individuals chose to make inaccurate statementgarsbnal attacks against the City Council
Members.

MANAGER’'S REPORT

City Manager Ottenwess reported that NMU has recepreliminary approval from Cliffs Shaft
to install the WiMax antennae on their property &U will no longer need to use
Ishpeming’s water tower. City Manager Ottenweasest that as part of the agreement with
NMU, the City will assume the cost of the elect@vice to the WiIMAX tower.

City Manager Ottenwess reported that he has bdauas serve on the board for the new
Ishpeming Chamber of Commerce.

City Manager Ottenwess reported that he will att@@DBG Seminar on Wednesday, June 9,
2010 in Ste. Saint Marie. City Manager Ottenweg®rted that he will attend the U.P. City
Manager’s Conference in Iron Mountain on Thursdaye 10 and Friday, June 11, 2010.

PUBLIC WORKS DIRECTOR / CITY ENGINEER REPORT
The Public Works Director's monthly report was stbeal to the City Council Members for
their review.

ATTORNEY'S REPORT
None.
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ADJOURN TO CLOSED SESSION TO DISCUSS STATUS OF CONENTIAL
ATTORNEY-CLIENT COMMUNICATION

A motion was made by Councilman Scanlon and seabhgé&ouncilwoman Demarest to enter
into closed session at 10:04 p.m. to discuss #tasbf confidential attorney-client
communication and to approve an extension of thetimg time until 10:30 p.m. Roll Call Vote:
Councilwoman Bureau, Councilwoman Demarest, Comrazil Scanlon, Councilman Stone and
Mayor Nelson. Ayes: Five (5). Nays: None (8)otion carried unanimously.

A motion was made by Councilman Scanlon and sea@bhgeéCouncilwoman Bureau to return to
open session at 10:35 p.m. Ayes: Five (5). Naysne (0). Motion carried.

A motion was made by Councilman Scanlon and sea@bhgeéCouncilwoman Demarest to
authorize the City Manager to coordinate with tl& Engineers for the purpose of identifying
the developable property within the City-owned @y known as the Wabash Heights Il area.
Ayes: Five (5). Nays: None (0). Motion carried.

ADJOURNMENT
A motion was made by Councilman Scanlon and sea@bhgé ouncilwoman Bureau to adjourn
the meeting at 10:40 p.m. Ayes: Five (5). Napsne (0). Motion carried.

Jenifer M. Rajala
City Clerk



